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Introduction 

 

India ranks fifth in the world with annual egg production of 1.61 million tones. Both poultry 

and egg processing units have come in a very big way in the country. The state of Andhra 

Pradesh is the largest egg producer in India. Over all, Andhra Pradesh counts for maximum 

egg production accounting for a third of the country’s daily production of 5.5 crore. Of the 

State’s total production, coastal districts accounted for three crore eggs a day, Hyderabad 1.5 

crore and Telangana districts 40 lakh. Within Andhra Pradesh, Hyderabad is the city with 

maximum poultry and hatcheries. State is giving encouragement to large players in poultry 

and meat sector to achieve annual growth rate of 6% in egg production, 10 % in Broiler 

production and 2.5 % in meat production for next 20 years.  

Mainly India export eggs, egg powder, frozen egg yolk and albumin powder to Europe, 

Japan and other countries. Export of eggs from Andhra Pradesh goes to West Asia and 

African countries.  Daily export of about 20 lakh eggs in containers are being sent to the 

United Arab Emirates, Kuwait, Muscat, Iran, Iraq and several African countries. The egg 

containers are being shipped to Dubai from where they were distributed to other countries 

in the Gulf and Africa. Andhra Pradesh ranks second in egg exports, after Tamil Nadu. 

Poultry has a potential for producing following value added products:- Whole egg powder, 

albumen flakes, yolk powder, natural yellow pigment from yolk, lecithin, conalbumin and 

avidin from eggs used in pharmaceutical industry. Lysozyme, di-calcium phosphate from 

shell and shell membranes, chicken soup, chicken essence , nuggets, kababs, hot-dogs, 

frankfurters etc. Giblets, liver , and liver extract , deboned meat for airline industry, Feather 

meal , poultry byproduct meal from inedible portions as a source for poultry feed etc.There 

are good investment opportunities in all above new innovative ventures. 

 

This section of the report therefore will be helpful to the exporters of egg and egg products 

from the state of Andhra Pradesh to identify the right market and also to understand various 

government incentives that are currently in place for the exporters of egg . Policy makers can 

understand about the export diversification possibilities which can help them make the focus 

market schemes. 
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  Trend Analysis of Eggs, bird, in shell, fresh, preserved or cooked 

(040700) 

 

 

 

 
 

The CAGR from the year 2003 to 2008 is 20.46. The overall trend shows a significant growth 

rate during that period. The CAGR during that time period is 20.46%. The volume of exports 

is consistently growing year-on-year except for the year 2006 and 2008. This shows that 

export of bird eggs is growing. 
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Revealed Comparative Advantage of 040700 (in US$ ‘000) 

 

 
 

It can be seen from the above graph that India’s export of bird’s eggs was highest in the year 

2007. It was 65.17 million US$. The bird’s eggs export suffered a decline in the year 2006 and 

thereafter it has increased in year 2007 but there was again a slight drop in 2008. 
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Major Export Destinations of Egg and Egg powder for state of Andhra Pradesh 

Middle East (Gulf) countries are one of the major importing countries. Considering 

comparative lower cost of poultry production and availability of cheaper skilled labor in 

India as compared to the developed countries, nearness of India to Gulf countries and a very 

large ethnic Indian population in these countries, India has a specific advantage to develop 

its poultry exports to these countries provide “high quality’ and superior product-

presentation is ensured for Indian poultry products. 

 

Although some efforts have been made to increase Poultry exports from India, the trade is 

very small in comparison to the global trade. At present the exports are mainly in table eggs, 

hatching eggs, frozen eggs, egg powder, and to a small extent for live poultry.  

 

Hatching eggs UAE ( 38%) , Oman ( 26.8%), Kuwait ( 5.4%) 

Table eggs UAE ( 72.8%) ,Kuwait ( 8.3%) , Oman ( 8.3%) 

Egg Powder Japan ( 16%) , Poland (14.5%) ,UAE (8.9%), Belgium (5.54%) 

Frozen Eggs UAE ( 83%) , Oman (5% )Kuwait (3.9%) 

 

 

India exports about 800 reefer containers of table eggs (0.413 million eggs per container) to 

the gulf market. Eggs come to Gulf market from India, Holland and USA .Dubai is the major 

market with a preference for white shelled eggs. Muscat is another market but the imports 

are seasonal (6 to 7 months).Oman, Baharen and Quatar are other small markets Saudi 

Arabia, Yemen Syria and Iran are almost self sufficient in requirement of table eggs. In 

Dubai, our major sales are in the institutional market i.e. hotels, restaurants and caterers. 

Retail stores prefer eggs from Europe and USA. Indian eggs are perceived as of lower quality 

and are quoted for USD 2 to 3 less per carton ( 360 eggs ) than the eggs from Europe and 

USA. We need to improve skills in getting higher productivity per bird and reduce cost of 

production of egg ,develop “quality”, maintain consistency in the supplies and create 

awareness for a ‘brand’ name for our products .This is only possible if we take care of proper 

washing. 
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India’s export to Afghanistan started in 2006 only. And since then, there has been 

tremendous growth in the exports to this country. Now Afghanistan holds considerable 

share in total exports from India of this product. 

 

 

 
 

Exports to Angola have grown almost consistently over the years. The CAGR has been 69%. 

The growth rate was highest in the year 2008. 

 

 



 91 

 
 

 

 

 

 

 

 



 92 

Market Fluctuation 

 

 
 

 

Amongst the destination markets Kuwait, UAE, Oman and Angola have predominately 

figured in the top five destination markets for export of egg from India. The other 

destination markets which figured in the top five during the period atleast twice -Qatar and 

Liberia. 

 

Competitors in Destination markets 
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India is the leader in exporting rice to Afghanistan. There is no nearest competitor in this 

market. 
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Trade Intensity Index for Egg with Major Export Destinations 
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Conclusions 

 

The above analysis indicates the highest growth in exports of egg from India in Afghanistan 

followed by Pakistan and Angola. Moreover, India is the sole supplier of egg to Afghanistan 

and captures 94% import market of Pakistan. Market fluctuations are also in favour of 

Angola but it faces tough competition from Netherlands and Thailand. Rising trends are also 

seen in case of Kuwait for last five years however for Oman there is a steep decline in 2008 

and UAE a drop in 2006 and 07. Our bilateral trade strength is strong with Kuwait, Pakistan 

and to some extent with Saudi Arabia, however UK seems to have a much better trade 

intensity with Saudi and therefore reduces our chances of entering SA. This is due to the fact 

that the present requirements of importers in Gulf are that the table eggs should have 50-55 

gram weight, clean and uniformly thick shell with no visible cracks, have a spotless yolk 

(yellow colour preferred),and should be free from Salmonella and other contagious disease 

infections .They should be stamped with date of production , country of origin and date of 
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expiry, using food grade quality ink.This strict requirements are catered by UK exporters. In 

order to ensure the presence of egg exporters from AP in the Saudi Arabian markets, the 

coherence to these import requirements should be maintained.   

 

SA is again a difficult market having 12% import duty. Similar is thae case of Pakistan 

wherein the import duty to be paid is 15% as compared to 0% in other identified markets 

and also there is an existence of non tariff barriers to  the extent of 100% in the form of strict 

labeling requirements which would add cost to the egg exporters of the state. Pakistan and 

SA also have a lot of subsidies given to their egg sector in the form of green box and non 

product specific support. Hence the markets in the order of priority for the egg exporters 

from Andhra Pradesh would be Afghanistan, Pakistan and Kuwait.   

Work done so far  for Poultry Development 

The Central and State Governments Educational and Training Institutions, Farmers and The 

Private Sector poultry industry have contributed significantly for this achievement. In the 

Govt. Sector, the emphasis initially was on poultry training, breeding and health care. Post 

graduate programs in Poultry Science were started at many centers. Programs for selection 

and improvement of genetic stocks were taken up at Central and State Govt. farms. Random 

Sample Test Units were started to evaluate the genetic stocks and some excellent work was 

done on manufacturing of vaccines and providing diagnostic services. Subsequently the 

focus was on implementation of plans for assisting small farmers for poultry production.  

 

The private sector contributed significantly to produce high quality commercial breeding 

stocks, poultry equipment, compounded feed, health care products and disease diagnostic 

facilities. Good genetic stocks, equipment and machinery, medicines and vaccines and 

skilled man-power are available. There is a need to improve processing, preservation and 

marketing of eggs and poultry products. 
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Poultry Marketing  

A farmers’ organization – National Egg Coordination Committee (NECC) -has done a good 

job in last 10-15 years by collecting information on supply and demand position of eggs on 

daily basis and declaring region-wise wholesale egg prices. This has helped to prevent 

undue exploitation of farmers. Agro-corpex India limited has been functioning in different 

states for direct trading of eggs of farmers. Fast-food joints of well known International 

companies like “Kentucky Fried chicken“, “McDonalds”, "pizza hut" and "Subway" etc have 

been started. 

Institutional Finance  

Credit facilities from commercial and cooperative banks and Regional Rural Banks and 

refinance facilities from NABARD during the last 2-3 decades have been provided to all 

aspects of poultry production and marketing. Besides providing financial resources 

NABARD has also given valuable guidance in preparation, appraisal and monitoring of 

schemes .It has formulated several new innovative schemes and has been successful to 

obtain financial support from reputed International Financial Institutions. 

Government aided schemes: 

• There are several schemes of central and state Governments to assist the small 

farmers for poultry production. In many schemes, non-availability of timely and 

efficient inputs and services and poor backward and forward linkages are the major 

bottlenecks.  

 

• Schemes to develop rural markets and to remove regional imbalances need to be 

worked out. Electronic and print media need to be harnessed for more effective 

communication with people to increase their nutritional awareness regarding value 

of eggs and poultry products and for surveillance and guidance to farmers for 

control of poultry diseases.  
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• Policies and systems for on-going and post-project evaluation of the development 

schemes need to be established by the WTO Cell Government of AP. Refresher 

training for developing the capacity and skills of the Government staff has to be an 

integral part for all Government aided programs. 

Assistance by APEDA for poultry products exports from India: 

• Agricultural and Processed Food Export Development Authority (APEDA) is 

promoting agro-exports since 1986. Financial assistance is available to exporters, 

growers, trade associations, Government agencies etc. For poultry exports, following 

incentive schemes are available :-  

• Feasibility studies, surveys, consultancy and data-base up gradation.  

• Infrastructure development  

• Export promotion and market development  

• Packaging development.  

• Assistance to promote quality and control of Quality  

• Up gradation of meat plants.  

• Organization building and HRD.  

• Generating relevant research and development.  

• Air-freight subsidy for export of hatching eggs @ Rs 6 per kg, or 25% of IATA rates , 

or 30% of FOB rate, whichever is less for countries of North Africa, South East Asia 

and CIS countries 

 

APEDA has initiated following steps towards development of poultry exports:- 

• Standards have been laid down for export of egg products  

• Standards for export of poultry meat have been sent for Government notification.  

• Standards are being framed for export of eggs .  

• Feasibility studies are being launched to create integrated infrastructure facilities for 

export of eggs at major production centres.  

 

Harnessing cooperatives and voluntary organisations 

• Dairy development through cooperatives has taken strong roots in India. However, 

except some parts of Maharashtra, this approach has not much succeeded in poultry. 

But they have shown that this is another viable medium for rural development 

through poultry farming. A scheme called establishment of "a mother unit" by the 
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cooperative to provide all inputs and marketing support for the farmer and 

establishing small production units with several small producers called “satellites” is 

an interesting example which can be implemented, wherever possible.  

 

• Small-scale and village industries have successfully used the services of Voluntary 

organizations (NGO). Since rural poultry production is mostly in the hands of 

women, special emphasis is now being given to form Self Help Groups (SHG) of 

women members. Training is given to develop their skills and then SHG are linked 

with banks for providing group loans and to introduce the habit of thrift saving by 

the women beneficiaries in the rural areas. Special assistance is available from 

NABARD and Government of India for this purpose.  

Rural poultry production 

While the industry is being modernized , it must be remembered that, even now , 

considerable volume of eggs are being produced by village poultry maintained by very poor 

farmers, tribals living in remote forest and hilly areas under very adverse and difficult 

situation . Their needs as regards suitable breed, feed, disease prevention and marketing will 

have to be looked into by the Government agencies to maintain sustainable production and 

provide them with some supplementary income for livelihood. Suitable research on 

appropriate needs and policies to implement such programmes for village poultry will have 

to be continued. 

Vertical integration of poultry industry: 

This system is well established in developed countries and has to be introduced in the state 

of AP if the progress has to continue in the next millenium. The scheme has been introduced 

recently in few places by private sector hatcheries or feed millers. They provide chicks and 

feed to the producers and purchase the live broilers at a cost depending upon the body 

weight. Some incentives for high feed efficiency and good livability are provided. However, 

in most cases, the purchased birds are sold to the wholesale dealers who often dictate the 

price and full benefits of the scheme are not available to the farmers. The scheme needs to be 

supported by providing infrastructure for meat processing, packaging, preservation and 
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marketing with value addition of products and maintaining a cold chain till the product 

reaches the consumer. The private sector companies including foreign investors have a great 

opportunity to invest in these schemes, in collaboration with the Indian entrepreneurs. 

Low volumes for exports: 

According to a Kuwait based broiler Company, the demand in Gulf (West Asia) is 60000 tons 

of frozen chicken per month. In Kuwait, the firm sells 1000 metric tons per month. One of the 

challenging problems faced by the Andhra Pradesh exporters so far is that the export 

demands are in huge quantities while the quantity available for export per lot from the state 

is very small due to fragmented small sized farms with little or no facility for processing, 

refrigeration and marketing with infrastructure for maintaining a cold chain during the 

transportation of products. 

Fiscal support from the government 

In the past few years, the private sector poultry industry have been demanding fiscal 

support from the Government in several aspects with a view to improve the domestic 

growth and export markets. They include:- 

1. freight subsidy and cash incentives for exports ,more pressurized air cargo space 

,better handling facilities at airports and sea ports , subsidy on packaging material , 

lower interest rates and longer loan repayment terms by banks on infrastructure 

facilities created for exports  

2. Reduction of import duties on certain essential feed ingredients, life-saving drugs 

vaccines, equipment and machinery for poultry processing and rendering high-tech 

laboratory equipment etc. 

Policy level support from the government. 

The important support asked from time to time by the poultry industry includes:- 

• Providing status of ‘agriculture’ to ‘poultry’ in all states of India ( only a few states 

have implemented and Andhra Pradesh may like to consider its stand on the same) ,  

• Exemption from land ceiling act  
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• Enlarging scope of 'mid-day meal scheme for school children' to include eggs in the 

diet of children.  

• ‘Grow more Maize campaign  

• Creation of Poultry Development Board at state level.  

The recommendations were made to provide cash incentives and freight subsidies to 

exporters, more pressurized air-conditioned space and non-A.C. cargo-space for perishable 

goods in the air-crafts, and better handling, storage and veterinary inspection facilities at 

major airports. There is an urgent need to create these facilities to boost poultry exports from 

the state. 

Infrastructure facilities for grading, processing, packaging preservation, and marketing with 

cold chain facilities will have to be developed Better veterinary inspection, disease screening 

and certification facilities are required at major airports. With the onset of WTO agreement, 

more strict ‘quality’ and ‘hygiene’ standards ( e.g. SPS measures) are being prescribed by 

countries intending to import poultry products. For example, in addition to testing for the 

presence of “Salmonella”, screening of broiler meat for other organisms like 

“compylobacter”( causing food-borne illness in man ) is being insisted by certain countries 

For developing exports ,more refrigerated air cargo space will have to be provided to 

encourage poultry exports . It is proposed to establish Poultry Development Board at state 

level as an autonomous body to help develop infrastructure facilities for this purpose. 

Recently another problem faced by Indian exporters is that the RTO authorities levy a very 

heavy fine ( Rs 10000 ) if the weight of a reefer laden container exceeds 34 metric tons ( out of 

which maximum 16.0 metric tons of actual goods weight is allowed). Maximum utilization 

of container space takes 1148 cartons of 360 eggs each. But the cumulative weight comes to 

19 metric tons which exceeds by 3 tons and hence the penalty of about US$ 235 per container 

which negates the profitability of exports. Both central and state Governments need to look 

into this problem seriously and help the exporters to overcome it. 

***************** 

 

 


